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“Sec. 397. Any provision in this chapter
to the contrary .i;ot,~~ll-thstalldilIg, all tnlres
which lii3y be found to be owirig to the
Bnited States or any State from a'debtor
within ooe year fiord the date of the filing
of a petition under this cha,r,ter,  and have
not been assessed prior to the date of the
co@i.~ciation of ah arrangement under this
chapter, ahd all taxes which n:3y become
owing to the United States or any State from
a receiver or trustee of a debtor or fron: 3
iiabtor in .oossession, shall be assessed
ageinst, L&Y be collected from, and shall be
$ai*d by the debtor OS the corporation org;an-
ized or rc-ade use of for effectuating an 3r-
Tangementunder  this chapter: Provided,--howeym, That the United States or any State
3~3~ ln writir,g accept the _provisions of'.any
arransenent
set;tl'&;ont

deallng'with the 3sslAiiptioh,
, or payment of any such tax.Pv

!:,‘hs t 2 v c r :~a y be the effect of this Section end Section
367.1, providing the confimed arrangernezt shall have certain
binding affect, the sections do not operate to discharge the
~:~p~eilant fi_oR ike "uux
established 'by

liability in question. This is clmrly
L-iection 371 (11 U.S.C., Q 771), which grovices:

'VTjec. 371. 'ihe CO,rlf  iT’Pii:,t iOli Of 211 arrange-
r:?ent shall discharge a debtor ~TOI;L all his
u!:secured debts a.~d liabilities pl'ovided
fog by the errmgment, except as provided
In the arran~;mant or the order confirming.t,kic ar-0‘-L ul2g.ofiezt  , ia.cl!,l~i.r;g -Lhe claim syeci-
fled in sectio~ri 3:'/1+ of this Act, but exclu-ding such debts 38, under section 17 of
this Act, arc not hischargeable.z'

Section 17 provides, in part, as follows:
“&c. 17. j; disc.izrge in. ba&.ruptcy shall
release 3 bankrupt fro!> all his provable
dGb-tS , whether c:Lio~+:able  in full or in
part, except such 3s (1) arc due as a tax
levied by the United States, or any State,
county, Ustrict, or mnici,pal_ity. . .‘Ip

It is readily apparent, eccordingly, that the Rp-pellant
ha. y not hem discharged f~o~i;. liability for the _yroposcd t;lx
h_eyei~ asserted. (%2 i: :ollim, supra, Fm. 9.32, 11~ 1257;
Par. 12.08, p. 1533).



contention is without merit inasmuch 8s the Crtlifornia Personal
lnzoolm Tnx Ltlw doss not pamit ths mrry-back of the losses of
or,e \'U_ZT :;o^ L a pwcsdirg jrem.

on file in this pro-


